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& Co.'s claims were not only thus paid off,. but the
occupation of the firm was also gone and its influence
entirely broken. Further transactions with the Nizam
of a similar nature were prohibited, and with the departure
of Lord Hastings, who was known to be the firm's chief
supporter, the public withdrew their confidence and
with it their business, and the consequence was that in a
few months the firm of William Palmer & Co. had to
declare itself insolvent. The loan thus advanced by th*e
Government of India was subsequently liquidated by an
arrangement under which the peshkash payable by the
Government for the Northern Circars was permanently
remitted. The peshkash amounted to nine lakhs of
rupees, and Captain Hastings Fraser, in alluding to this
transaction, says that the Nizam had to alienate this
peshkash for little more than half its value, or, to be
precise, Rs. 11,666,666, which amounts to 13 years'
purchase.

Although there can be no doubt that it was a political
necessit v to break the influence which William Palmer & Co.

w

were gaining in the Hyderabad State, it would seem that
in the final arrangements the firm was treated with undue
severity.    They had undoubtedly rendered great service
in  advancing  the  funds   to   equip   and  maintain  the
Contingent before and during the Pindari War.    Had
the supply of the funds been left to the Nizam's Govern-
ment, there can be no doubt that the troops would have
been left unpaid and would therefore have become dis-
organized.   In reference to the same Contingent, Metcalfe
subsequently wrote in 1823 that the men had been left
so long in arrears that they actually fell in the ranks
from sheer exhaustion.    Troops of this kind would, of
course, have been utterly useless, and it was entirely due
to the manner in which William Palmer & Co. came for-